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“The share market can seem mysiical and almost
ke black magic; but with the nght support and
assistance, it ST seems ke magie.”
Robert Brain
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Introduction

Introduction

Dividend Capture
Dividend Harvesting
Dividend Stripping
Isn't it easy, and profitable?
Isn't it straight forward?
Are there any catches?

Introduction

About this material

This set of presentation slides is based on a few years of
research, and a real attempt to harvest dividends.

And it draws from previous presentations on dividend
harvesting that were presented to the ATAA Melb
(January 2020) and to a KL workshop in 2022.

The members of Brainy’s Share Market Toolbox can
download these slides

plus the more detailed Speaker Notes from the Share
Market Toolbox www.robertbrain.com/presentations/
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Introduction

Introduction

Many investors engage in:
“blind” dividend harvesting

The purchase of shares
in a public company
with the sole intention of
profiting from the dividend,
without due consideration
for any capital loss. %
BUT there are traps! 3
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Introduction

Dividend “principles”

* It is common for the share price to rally into
the ex-div date, and then...

* To fall on the ex-div date by the amount of the
dividend.

BUT!!
Is this information
true and reliable??

Introduction

Today’s session

All about dividends — dates, amounts, twice per year,
where to find historic details, etc.;

« Dividend harvesting — What is it? and
Why do people chase the dividends?

Recap highlights from my 2019 research, and
the real-life results of my (failed) attempts
at dividend harvesting in early 2020;

Searching for a strategy — exploring the share price
performance around ex-div date;

* Highlight the dividend harvesting traps for the unwary;
Don't forget the tax implications!
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Introduction

About... Robert Brain

Nimble Short term Investor
consultant, educator and part-time* share trader
web-based sharemarket-support business

® [Many years experience ® Engineering Degrea
as trainer, presenter, (structured thinking with an
conference facilitator (Scouts) eye for charts and diagrams)

® Share Market —active 15+ years® . ® 30+ years — professional experience

(slowly at first) (IT and management)

araal
® Chartist ie. technical analyst IIF ATAA| e NoAFS license!
(ATAA member and former director) {Can't give advice)

® Provide support and tuition . ® BullCharts software

to traders and investors g (convenor Australian BullCharts
User Group and authorised reseller
with special pricing)

® Member Mensa

* - Mot yet enough capital to live off the proceeds of trading Conflict of interest?
b ; ing as a hobby until a career change in 2008).

B B s Bare Market Toakses

ATAA General Disclaime

Introduction

Important Notice — No Advice!

» This presentation does not include any advice.

* For proper advice, your personal financial
situation needs to be considered.

* This presentation is pure education, !ﬁ
only for your general awareness.

* There are no recommendations to take any
action, or to invest any money in any way.

» Always consult a properly licensed advisor
before making investment decisions.

—
G
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Introduction

Important Notice

%

About dividends

About dividends

Let’s talk about the
key details to do
with dividends...

* “announcement” details
* dividend dates and amounts

e
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About dividends

About dividends

1. Adividend is usually paid out from
company profit (but not always);

2. Some companies pay dividends, and some don't;
3. Many companies pay half-yearly;

4. The amount and timing of dividends
can change over time;

5. Amount and timing details are announced
at varying dates/times (often with financial results);

6. In general, the dividend “season” occurs within
a few weeks of the company reporting season.

(c) Copyright June 2023, Robert B Brain
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About dividends

About key dates

Some companies publish dividend details well in advance
(with their half year results), but many don't.

There are four key dates:

1. Announcement / Declaration Date
2. Ex-Dividend Date

3. Record Date

4. Payment Date.

o
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About dividends

About key dates

Let’'s see some samples...

B
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About dividends

“‘Key dates”

Some companies announce “key dates”
well in advance; but many don't:

r

| ARG NewsDetk
M Services Search for TR
Dividends bt Dt =
bey /] Y
1 uste refresh ! e
Show anly market sensitive articles
Date | Time | into | Headline | Pages |

1209/2019 0822 )| App 36 - Drvdend Reimvestment Plan slictment [
HEAT [ | Update - Dividend  Distribution - ARG 5

ividend

2 [ | Oividendy Distribution -
0843 | W | B | Preliminary Finsl Report for year effded 30 June 2019 20
05:40 [ | Key dates

o
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Tha Manager
Comgany Annasncements
A3 Limiterd

ARG — Early |
a n n o u n ce me nt iments Limied (ARG) advises the following by dates which relate to the end ot financial year
of key dates Dress and the wbseguent AGM and imvestor information meetings:

Key dates

Full year Bnancal result
Asmouncement - year ended 30 lune 3018 Monday L2 fagust 2015

Final Dbvicdend 1usyect to Ssard anprovl]

Ea-sivideed date fratay 23 August 2015
Record tate Mondsy 26 Aigust 2019
Last election date for (P Tuesday 27 dugust 2019
Payment date Friday 13 September 2

AGM and imvestor insormation meetings

Aerual Germial Msmting Mondey 11 Octobe 2019
— Adlesde Cval, Wor Memorial firive. Adeiaile

Wslbowme informaton mesting Tursdasy 32 October 2019
Spttnesy minrmaton meating Wedneday 19 October 2019
Caribarm mcrmetnn menting Fhunday .
Brobane infomaton meeting Fricay

ﬁ-"};
] Persh informaton meets Thursds .
\1_6' & Capyright 2023, Rabert B, fommation meeting ey §1 October 1019 3

- o Notification of dividend | distrbution .

Naotification of dividend / distribution

Announcement Summary.

ARG “proper”

Entity nams

announcement Ao SESTIS LTED
to the ASX Sty % s s St i 4
Announcement Typs

New announcement

Date of this announcement
Monday August 12, 2019

On 12 August 2019 —
Ex-date

Record date\C
Payment date \

These observations

o kW=

H DRP edection date
are predictable and Tossday A 27,2019 47000
consistent in the Rafar 1o balow for full detsils of tha snnouncamant

7:;,;, following years.
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- O Motification of dividend | distribution .

fi of dividend /

Announcement Summary

CBA announcement
Eni N
to the Asx ILD:':OMNEAH'H BANK OF AUSTRALIA,

Sacurity on which the Distribution will be paid
CBA - DRDINARY FULLY PAID
Announcement Type
MNew gopcancamen

Date of this announcement
Wodnesday August 7. 2013
i
AUD 2.31000000

Ex Date
pdnesday August 14, 208

Recard Date
Thyrsday August 15, 2014

On 7 August 2019~—_ |
Ex-date

Record N
Payment date

These cbsewam

are predictable and Theamtay Soplarmber 25,2048

consistent in the DRP elzction data
fo"OWing years Friday August 16, 2018 17-00:00

Refer to below for full details of the announcement

ook W=
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- € Nosication of dividend | distribution .

Notification of dividend / distribution

Annauncarent Sumimary

BHP announcement o
to the ASX S Lo s

Sacurity on which the Distribution will ba paid
BHP - ORDINARY FULLY PAID

Announcement Type

On 19 Feb 2019 e | New anouncement
Date of this snnouncement

Ex-date Tuesday February 19, 2019

Record % USD §: 55000000 wei";csl

M. Thursday March 7, 2018

Frday March 8, 2019

ook w =

Payment date
These cbsewm S
are predictable and

consistent in the Mocrtay March 11,2018 700,00
following years. Ratur 1o below for full details of the anneuncerment

o
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- 0 Notification of dividend / distribution .

ification of dividend ! distri

Announcament Summary

AWC announcement ——
tO the Asx ALUMINA LIMITED

Security on which the Distribution will be paid
AWC - ORDINARY FULLY PAID

Anncuncement Type
New announcement

On 23 August 2019
‘-‘_‘-

Ex-date

Record m

Payment dat\ -

These obse:mra\‘

prEd|Ctable and Thursday Seplember 12, 2018

consistent and giving Rafer T ¥ Tor Tl datails of the announcomat ‘
only 3-5 days notice!
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About dividends

Upcoming dividends?
Where to find information for upcoming dividends?

* Note: Until the company makes the ASX
announcement, the details are not confirmed.

* Some websites offer a list.
hitps://www.marketindex.com.au/upcoming-dividends

https://www.morningstar.com.au/markets/upcoming-dividends

* Note: If the company has not yet announced and
confirmed its upcoming dividend details, then the details
are just educated guesses (perhaps based on previous
dividends).

o
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About dividends

Conclusions?

1. You might assume that a company might
announce dividend details and then
go “ex-dividend" at about the same date each year.
That is possible, and does happen in many cases;
but is not guaranteed.

2. In many cases, only a few days or a
couple of weeks of notice is given.

Tz
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Historic dividend info

What about
historic dividend
details?

How to find this?

e
Inr n peee
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Historic dividend info

J 7

Specific company’s own website
eg. Commbank (CBA):

Dividend history

alf yuar st Dividdund par shars  Paysart date Austruban
gy Tranking el orwin gt whare

.......

68 53
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Historic dividend info

Intelligent Investor — search

https:fiwww.intelligentinvestor.com.aw
menu: Tools > Dividends

=
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Historic dividend info

Marketindex.com.au for BHP:

Market Index O, Goawch sinckn, £TFS nows & mon

|7 @ Comyrigh 203, Ratert B. Brain — Brainy’s Shane Markat Toolbox — www.robetEein, com

Historic dividend info

ASX.com.au for BHP:

| https:/iwww.asx.com. au/asx/markets/dividends.do |

Prices and
resaarch

Dividend search rasults

B il Ujoxsw GxDbOwe Secmilek  Geirfouse sk Tme
i pepmmy— v = . :

Fartmel e

T
e o
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Historic dividend info

ShareDividends.com.au...

This very good website no longer exists:

@) SHAREDIVIDENDS.COM.AU

ASX shate it

DIVIDENG HIS 1Y HESOURGES

HOME UPGHMING BIVIDENDS BAVIDERD YIELD SCANNER

BHP Dividend History

Search ASX Dividends:

Tz
4. Brainy’s Share Market Toalbax — wwraberbein,com
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Dividend harvesting

About
dividend harvesting
and strategies

5
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Dividend harvesting

Dividend strategies

* Do a Google search for:

Dividend Strategy
« Many search results yield something like:
“You've probably heard of the dividend investing strategy.
It involves buying shares of companies that pay good,
quality dividends and sitting back and watching money
flow into your brokerage account, potentially helping you

live off your passive income.”

[Source: www.thebalance.com |

But is it that simple?

(c) Copyright June 2023, Robert B Brain
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Dividend harvesting

What is it exactly?

Dividend harvesting/ capture/ stripping:

» The act of buying particular shares at the right time so
as to capture the dividend (own the shares the day
before the ex-dividend date);

* In a long-term buy and hold strategy,
an investor would automatically capture the dividends;

= A shorter-term trader could capture dividends with a
timely short-term buy, and sell, of particular shares;

= Some traders use this strategy to focus solely
on the taking of the dividend.

Is it “bad”? Is it that simple?

Tl
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Dividend harvesting

Why do people do it?
There are different reasons for “capturing” the dividend:

* Some buy-and-hold investors
buy so-called blue chip stocks that pay a dividend,
to receive the dividend as regular income.

» Long term buy-and-hold investors sometimes
don't consider the dividend that will come
with their share purchase, and
consider the dividend to be “cream”
on top of their investment.

« Shorter term traders — to capture the dividend; BUT!

* The bottom line:- there are different reasons!

TR
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My research and 2020 experience

My 2014 and 2019 research
and
2020 Dividend Harvesting
experience

o,
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My research and 2020 experience

My 2014 Banks Research

In 2014, | researched share price performance of the Big
Four banks for the ASX Investor Update newsletter:

* The share price of the big four banks typically rallies
over 4 to 6 weeks before going ex-dividend;

* The share price typically tanks a few days before going
ex-dividend;

* In 2022 and 2023, the same observations occurred;
* Let's view the charts...

e
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My research and 2020 experience
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20 bars
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rd;/ My research and 2020 experience

Big banks conclusions

Ay
pr g
Al

Attempting short term
dividend harvesting
off the big four banks
is very dangerous.
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My research and 2020 experience

My 2019 Dividend Research

| studied dividends in 2H 2019, and | reported the
details and research conclusions in my
January 2020 presentation to ATAA Melbourne:

* Not as simple as some people make out;
« Useful dividend information is not that easy to get;

* On the ex-dividend date, share prices did NOT generally fall
by the amount of the dividend;

* The deep-pocketed players seem to play "games”;

* A dividend harvesting strategy may not
be as straightforward as we think.

The slides and recording of that session
are in the ATAA Contribution Library

e
=
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My research and 2020 experience

My 2019 Dividend Research

For the August 2019 dividend season
(actually 9 July to 5 December 2019):

* This dividend season ran for about 5 months!

* A study of dividend details for
537 companies;
* Only for my “liquid” stocks

(ie. medium to large cap stocks which are
trading frequently on the market).

e
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My research and 2020 experience

My 2019 Dividend Research

When announcing dividend details,
how much notice did they give?

= Of 537 stocks, 229 paid reasonable dividends

* Only 12 of these stocks gave advance notice

with a “special, custom announcement”
(ie. many weeks prior)

= And 217 only gave the standard, required
“ASX announcement”
(a pro forma - Appendix 3A.1 document, as required by
ASX listing Rule 3.21, not less than 4 business days
before the intended Record Date).

o
W  Copyright 2075 Rabert B. Brain — Braiy’s Shave Market Toolbox — waviioherbeain com =
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m O Nosification of dvdand | Sairibution

The App 3A.1 looks RS
something like this .
example. sde

Secarity an which the Distribution will be paid
ASX - CRDMARY FULLY PAD

Anmouncement Type
Horw wrrcs et

Date of this anncuncement
Thursty Auguat 70, 2030
Distribution Amoont

ALD 122500000

ExDate

Manday Septemiser 7. 2020
Fiecord Date

Tumsstay Septenber £ 2020

Pyt Daie
iscrasciay Saptembar 30 2020

e
2=
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My research and 2020 experience

How much notice?

20 164 companies gave
less than 22 days notice

5
1 ||‘ |‘|‘|’|‘I|I|H'I II||IIII|II llllll ' IR IRLLY]
R T T~ A T LA L O 2

P H L R P B PSE S G S

Numbior of sy noscs
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My research and 2020 experience

Dividend yield

Ann. Div Yield % Mo. of stocks.

lio2 32
203 49
198 companies paid 304 43
up to 6% pa

4105 39

5106 35
Note: Gto7 13
The Dividend Yield amount T8 g
used and quoted here is the 800 4
total dividend for the year, so
the: figure is “per annum” 910 10 3
(as opposed to the =10 2
“current dividend vield™).

=3
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My research and 2020 experience

My 2019 Dividend Research

Conclusions:

(1) There were many stocks paying
reasonable dividends;

(2) In many cases, only several
days or weeks of notice was given;

(3) Risk of capital loss can be high
(ie. share price downtrend!);

(4) And there are some traps
to watch out for!

o
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My research and 2020 experience

2020 Case Study

In early 2020
| implemented a strategy
to identify high dividend payers
with the objective of
capturing the dividend
and avoiding a capital loss.

Here are the results...

e
2=
T,[? @ Copyright 202, Rabert B, Brain — Brainy’s Share Markat Toalbax — v robenbeain,com

My research and 2020 experience

The 2020 trades

Between 14 May and 2 July 2020, | identified and
took positions in 4 stocks in order to
harvest the dividends:

* JHG Janus Henderson
* AST Ausnet Services
* AMC Amcor PLC
* ORA Orora Limited
(1) All positions were closed within weeks;

(2) Used discretionary criteria for Go-NoGo.

o,
W  Copyright 2075 Rabert B. Brain — Braiy’s Shave Market Toolbox — waviioherbeain com
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My research and 2020 experience

Summary stats
Using $10,000 of available $100,000 capital;

1 trade profitable (winner);

3 trades not profitable (losers);
Total dividends received = $2089.02
Less $342 Withholding Tax!!!
(6) Suffered one bad loss due to
capital reconstruction;,
(7) Capital loss = $2,466.89 @

@ Copyright 2023, Rabert B. Brain — Brainy’s Share Market Toolbox — wsv.robertbenin,com

Searching for a strategy

In search of a
dividend harvesting
strategy

%

s
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Searching for a strategy

My dividend harvesting approach
Strategy key points:
= Aim to capture dividends (franking? — don't care);
= Prefer to hold for 45+ days (re: “45 day rule™);
= Avoid capital loss (use a good exit strategy);
» Use daily price charts (not weekly);
= Look for share price uptrend (higher peaks, troughs).

BUT, is this reasonably possible?

Let's look at share price performance
around the ex-dividend date...

(c) Copyright June 2023, Robert B Brain
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: 5’1 Searching for a strategy

%
Weekly Dividend Scan Results (2020)

5o S L
r Selected summary data only ] @

BMay  JMG  Janus Henderson Group  15May  3Juno 0548 21m 0 0
PLLE

8 Wy 30 Sept 22 46 100

a B Oct 23 Oet 12 26 100
2 extra stocks — not traded

15May  AST  Ausnet ServicesUimited  20May  25June 003t 00z 50

22 May AMC Amcor PLC 27 May 17 June 0477 0.692 o

18 Jun ORA Orora Limited 10 June 29 June 0373 013 50

e
=
T‘[:’O’ & Capyright 2023, Rabert B, Brain — Brainy’s Share Markat Toalbox — wayroberbeain com

Searching for a strategy

Weekly scan

= Using BullCharts charting software;
« Typical scan results previous slide;

= BUT, note the terminology:
(two dividends in one 12 month period can be different amounts)

- Current Dividend (the “current” one) versus
- Total (annual) Dividend (the sum of two dividends)
— The Current Dividend is not necessarily

i Remember:
half of the Total Dividend Any available div
T data relates to the
= Dividend per Share (annual DPS): 2 “latest’ dividends,
so if the “current”
- Can change markedly when div is not yet
Current Dividend details are anfiounced.| gaeaeed

o
2=
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Searching for a strategy

My weekly dividend scan (Feb 2023)

S8R Vit () (43 1) [Prwinel calen) TI23400-34

coumT = m

o
W  Copyright 2075 Rabert B. Brain — Braiy’s Shave Market Toolbox — waviioherbeain com
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Searching for a strategy

o=
My weekly dividend scan (Feb 2023)

$5Div Yield (RE) (v2 1) (Revised calcs) 2023-02-;

Symbol Name ExDate “; CurDiv DPS Curremt FY Div %Fri

122 CGF  Challenger Limited

123 CPU  Computershare Limited.

124 IPH  IPH Limited

125 MFG  Magelian Financial Group Limited

126 AGL AGL Energy Limted

127 CBA Commonwealth Bank Of Ausiralia.
BT Elest Cooun |imeedd

129 CDA Codan Limisd

012 0.235
o3 06
0155 0315
0489 1158
ooe 018
21 42
I .
0o 024
0065 013
006 014
03 046 33 50 o
197 3STMET TR

Let’s study the price charts of
the first few stocks on this list...

130 EGG  Enero Group Limited
131 GWA  GWA Group Limited
132 WRE  iress Limited

133 JBH __JB HEF Limited

5
T‘[_" & Capyright 2023, Rabert B, Brain — Brainy’s Share Markat Toalbox — wayroberbeain com

Searching for a strategy

W };ﬂ**"‘hédw HM “H‘h |nl|#..
iy

|iuu¢ b 'P 5
il az20E% :*:wmw '
s - AT
1 !‘“ * Up for months 1 m“‘ :
| * Choppy trade (congestion) o | |{-
' H:” |' * Up on results news - ! "
e ';hﬁ"llr!_. * Ex-div date — not much change e
i, S5ty * Then strong downtrend!

" ; Would this have been a
successful and profitable trade?

||||I| ||t| |||||||‘IhmlIn|.hl||.||||||||||L|.|||||‘|1|.1u. il .|._|_.1_|_||_ il |||||H|h. |||[|||i|.||n.|h||‘ ‘"“1““—
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Searching for a strategy

C P U Would this have been a
successful and profitable trade?

i
14 Fnbs 2023 | ar
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Searching for a strategy
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Searching for a strategy
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Searching for a strategy

Conclusions?

If these stocks and charts are representative, then:

* There is no telling how the share price will perform
around the ex-dividend date,

= Until we see the half year results, and see
how Mister Market reacts.

= 5o, best to wait until the half-year
financial results are published.

-
2=
? # @ Camyright 2023, Rater B, Brain — Brainy’s Share Markat Toalbax — ywymbertbrain.com

Tax issues?

Remember, your capital profits may be
subject to:

* Capital gains tax (CGT), or
* Income tax;

(depending on your specific income and tax affairs)
And dividends may be liable to tax.
And franking credits might not be forthcoming.
And watch out for Withholding Tax.

(c) Copyright June 2023, Robert B Brain
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“You might not be entitled...”
* Refer to ATO:

hittps:/fwwew.ato.gov.auFormsYou-and-your-shares-2013-14/?page=11#Holding_period_rule

..... = See over.../

e
=
T‘[:’O’ & Capyright 2023, Rabert B, Brain — Brainy’s Share Markat Toalbox — wayroberbeain com

Homs Individuats Business MNot.for-praf Super Tax professéonals Atout ATO
S ey e You might not be entitled to claim a tranking tax offset
201314

Holding perlod rule

Tax complications

If your situation is impacted by “the 45-day rule”, then
make sure to hold for 45 days™*

= Calculate the date that is 45 days BEFORE the ex-div
date

S0 you can buy before that date and hold until ex-div;
OR

= Calculate the date 45 days AFTER the ex-div date so
you can buy just before ex-div date

*— Note that you might NOT be impacted, so seek tax advice.

o,
W  Copyright 2075 Rabert B. Brain — Braiy’s Shave Market Toolbox — waviioherbeain com
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Fog

* Maorning star

- https:/fwww.mormingstar.com.au/Stocks/UpcomingDividends
* Market Index

- https:/iwww.marketindex.com.au/upcoming-dividends

ATO and tax implications

- hitps:ifwawate, gov awForms/You-and-your-shares-2013- 14/ ?page=11#Holding_period_rule
Shopping for shares (Tracey Edwards):
- https:/ishoppingforshares.com/dividend-stripping-strateqy/

Tz
| & Copmyrigt 2023, Rabert B. Brain — Brainy’s Share Markat Toalbox — wy.ebarbain,om

SUMMARY

My conclusions
For dividend harvesting activity:

= Scan the market every week, and mid-week;

* Check out the actual dividend per share
for the current period, versus the 12 month period;

* Double check the Dividend Yield calculation,
Is it per annum or half year?

* Do you only want franked dividends? Check it!
* Avoid capital reconstructions at all costs;

* Do check on company announcement details
in case of “hidden” news;

* When reviewing price charts, are you seeing
“adjusted data”, or not?

%9
O i o o - b

SUMMARY

Dividend “Principles”

* Itis commonly said that the share price
can rally into the ex-div date, and then...

« ... fall on the ex-div date by
the amount of the dividend.
BUT!!

This is NOT True
in practice!!!

=
LF2 ® Commmass 2 Rt . i — By’ S rarbod Tooboos — smvssisriansscaar o
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SUMMARY

In today’s session:

* All about dividends — dates, amounts, twice per year,
where to find historic details, etc.;

* Dividend harvesting — What is it? and
Why do people chase the dividends?

* Recap highlights from my 2019 research, and
the real-life results of my (failed) attempts
at dividend harvesting in early 2020,

+ Searching for a strategy — exploring the share price
performance around ex-div date;

* Highlight the dividend harvesting traps for the unwary;
* Don't forget the tax implications!

[158! & cosmnps mrmn it B s — vy s st oo — g

SUMMARY

Thank you

Questions?

Vi |
Y
¥

B Brnys Bare Marked Toalspe — s phasann o

SUMMARY

Don't forget my Toolbox

* Brainy's Share Market Toolbox
www.robertbrain.com
Loads of eBook (PDF) Articles
Info: share market, charting, BullCharts
Weekly Market Updates and Watch List
monthly e-Newsletters

* Good software — BullCharts
www.robertbrain.com/bullcharts/

* My contact details:
web site above, or phone: 0438 355 910

B e pae,

(c) Copyright June 2023, Robert B Brain
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SUMMARY

THE END

See free stuff here:
www.robertbrain.com/free

Thank you.

www.robertbrain.com

or phone: 0438 355 910

1B B — e By AN TOMDb — s bl R

By

SUMMARY

ATAA — networking, etc.
For totally unbiased and broad support:
Australian

/I\/' Technical Analysts

illaTaa Association
* Seven locations around Australia
* Monthly meetings
* Lots of resources — www.ataa.com.au

(c) Copyright June 2023, Robert B Brain
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