Dividend Harvesting

Trading/Investing Strategies

Dividend
Harvesting

Robert Brain
January 2020

(Brainy's Share Market Toolbox)

Yy

Version Jic}

Bt W A Fastats

-
Harvesting IntrOd uCtIOn

Interested in investing in dividends?
Isn’t it easy?
Isn’t it straight forward?
Are there any catches?

Dividend
Isn't it simple?

Can we not:-

« ...find a list of good dividend payers?
* ...buy-and-hold the stock for years?
* ...easily find the ex-div dates?

« ...follow the published
dividend strategies?

* Easy! Isn’t it??
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Dividend Harvesting

Dividend
Session purpose

* Share some observations about dividends and share
price performance — they might be surprising!

* Explain some of the key details about dividends

« Show some example share price charts

« Refute the claims about simple dividend strategies
* Explain how to find relevant details about dividends.

' © Conyra 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wmksobertaincom

Dividend

Hitvesting About... Robert Brain

Nimble Short term Investor
consultant, educator and part-time* share trader
web-based sharemarket-support business

® any years experience ® Engineering Degree
as trainer, presenter, (structured thinking with an
conference facilitator (Scouts) eye for charts and diagrams)

® Share Market — active 15+ years® | ® 30+ years — professional experience
(slowly at first) 1\/ [ (IT and management)

® Chartist ie. technical analyst [IMATAA| & No AFS license!
(ATAA member and national director) (Can't give advice)

® Provide support and tuition ¢ BullCharts software
to traders and investors [ (convenor Australian BullCharts

2 User Group and authorised reseller
S with special pricing)

Member Mensa

i i ?
* - Mot yet enough capital fo live off the proceeds of trading Conflict of interest?

‘%I?}er trading as a hobby until a career change in 2008).
LJ5 o commam i 220 fobon i mias — st Share ks fasibos — s oGeE i

Dividend
Important Notice — No Advice!

* This presentation does not include any advice.

* For proper advice, your personal financial
situation needs to be considered.

* This presentation is pure education, ’ﬁ
only for your general awareness.

* There are no recommendations to take any
action, or to invest any money in any way.

» Always consult a properly licensed advisor
before making investment decisions.

&
!
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Dividend Harvesting

Important Notice

%
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ATAA General Disclaimer

and publicatio

Dividend payers

* Some companies pay dividends
year after year, fairly reliably

* Find a list with internet search?
(eg. Google)

(c) Copyright 2019-2020, Robert B. Brain




Dividend Harvesting

Dividend
Dividend strategies

* Do a Google search for:
Dividend Strategy

* Many search results yield something like:

“You've probably heard of the dividend investing
strategy. It involves buying shares of companies
that pay good, quality dividends and sitting back
and watching money flow into your brokerage
account, potentially helping you live off your
passive income.”

[Source: www.thebalance.com ] But is it that simple?

%% © Copyright 2019-2020 Robert B. Brain — Brainy's Share Market Toolb

Dividend
Dividend “principles”
* It is common for the share price to
rally into the ex-div date, and then...

* To fall on the ex-div date by the
amount of the dividend.

BUT!!
Is this information
true and reliable??
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Dividend
AGL — fell on ex-div date
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AGL:

* ex-div 21 Aug Z;}. ﬁ D ﬁ'
* div = 64c _

* price fall = 660 f - _|_ E

But, what 5
happened prior? g |

Did the share price

rally prior?
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Dividend Harvesting

Dividend
AGL was down trending
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Dividend
Price performance
What do we think about that?
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Let's view more example price charts:
* DJW, AMC, MQG

* CBA, BHP, AWC
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Dividend
Price performance

On the following price charts, look for:

* Share price rallying into
the ex-div date;

* A share price fall
on the ex-div date
that is the same as
the value of the dividend.

T
.
E
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Dividend Harvesting

Dividend
Price performance — DJW
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Announcement ]
date: 15 July 2019
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Good rally for many weeks, then plateaued for a few days, This div = 10¢
then fell heavily into/before the ex-div date. Div this year = 20c

Price fall ~ 23c
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Dividend
Price performance — AMC
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Reasonable rally for many weeks
(but including price congestion for a few weeks),
then hit the ex-div date and kept going!!
| 19
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Dividend
Price performance — MQG

Announcement
date: 3 May 2019
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Good rally for many weeks, then fell off a cliff before the ex-div date.
Perhaps an announcement triggered this?
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Dividend Harvesting

”%]

D|V|dend
Price performance — CBA
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Price congestion for weeks, then crash into the ex-div date,

followed by a strong rally!
2020 Robe s Share Marke Toolbox — sasobertraincom
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Dividend
- Price performance — BHP
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Prlce congestion for weeks, then crash into the ex-div date,
with a price rally starting a few days before.
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Dividend
Price performance — AWC
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Downtrend into the ex-div date, followed by a strong rally!
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Dividend Harvesting

What about the “principles”

So, is there much truth in this:

* Common for the share price to rally
into the ex-div date, and then...

* To fall on the ex-div date by the
amount of the dividend.

Does it happen much?

R\
)

Dividend — .
Observations ™ E

AGL +‘?'m!.+:.|a0

From these price charts: il |||i||I|‘||I||!|I|LT
* The share price can be falling
in the days before ex-div date

* The share price does NOT
typically fall by the amount
of the dividend on
the ex-dividend date!!

Y

Dividend
Published strategies

So, what do we think about the
“published” and promoted
dividend strategies?

That is: _! =f§1;'
(a) Buy and hold and take the div, OR

(b) Buy before the div to take the
dividend and maybe sell sometime
after if we need to.

o

Market Toolbox — wiwi robertbrain com

Y
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Dividend Harvesting

Dividend
Realistic strategies

There are at least two possible and
realistic strategies:

(a) Buy in advance and hold
for the dividend, or Might

(b) Buy in advance so as to \t,c(i)sm
profit from the capital gai. :

And many of us will remember to rely on a
good EXxit Strategy to protect capital!!

77 © Conyio 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wanksoberti.com

Dividend
About dividends

Let’s talk about the
key details to do
with dividends...

T
.
|
E

Dividend
About dividends

* Adividend is paid out from
company profit (usually)

* Many companies pay half-yearly
« Some companies pay, and some don't

* The amount and timing of dividends
can change over time

* Amount and timing details are
announced at varying dates/times.

77 © Conyio 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wanksobertain.com
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Dividend Harvesting

Dividend
About key dates

Some companies publish “key dates”
well in advance:

* Announcement / Declaration Date
* Ex-Dividend Date

* Record Date

* Payment Date.

W
|
|
E

Dividend
About key dates

Let’s see some samples...

What about tax implications?
See sparse comments below

W
|
|
E

Harvesting “Key dateS”

* Some companies
announce “key dates”...

2 ARG NewsDesk s
NDT\’::::L"S'“S _ search ol BySymbel ]
[ Aute refresh oste]  posmmavy Sesrch

[7] Show only market sensitive articles

Date | Time | Info Headline | Pages

13/09/201% [08:22 | [P App 38 - Dividend Reinvestment Plan allotment [
29/08/2019 [18:47 | | B | Update - Dividend/D ARG | s

29/08; vidend [
Mi2/g/09 1202 | B Dmdeﬁgﬁmﬁ\ S
< 12/08/2019 (0848 | % | B | Preliminary Final Report for year cided 30 June 2019 | 2
/072013 (0540 || Key dates [

K\
|
|
E
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Dividend Harvesting

The Manager

Company Asnouncoments
A5 Limited

areat

ARG — Early =
announcement
of key dates

ull year financial rmvlt

Extfitind datn

Bacerd data

Last ahction date fow DRP
Paymant date

Sydnay informanion meeting
Canbedra Indommation moetieg
Srishane nformaricn maeting
Perth infesrmation mistiog

7 © Conyiam 2019.2020 Raber 8. Bra

Final Dividend {subject £ Boand sperovs)

Lt

Key dates

4 wehich ralate to The ered of financisl year
stz mreteg

Announcement - year ende 3 Jue 2013 Moodtay 13 Aegust 2010

23 Mgt 1019

26 Acyust 1019
Tusiday 27 Asgust 2019
Fritlay 13 September 2

AGM and investar infarmation mewting

Anmual Generst Moeting
Adeduide Dusl, War emorial Devr, Adelmide

Mieltcurns infommation mosting Toesday 22 Octobar 2019

Monday 21 Dctober 2015

Wednasday 23 Octoter 2015
Thursday 34 Dceotar 2013
Fritlay. 25 Ortobar 2015
Thusday 31 0ceobar 2015

ARG later
announcement
to the ASX

* on 12 August 2019 __—
* Ex-date

« Record date\‘E

* Payment date

0 Notification of dividend / distribution

Notification of dividend | distribution

Announcament Summary
Entity name
ARGO INVESTMENTS LIMITED

Socurity on which the Distribution will be pald
ARG - ORDINARY FULLY PAID

Dato of this announcemant

X, Monday August 12, 2019

11 days

Payment Date
Friday Septomber 13, 2013

DRP siection date
Tuesday August 27, 2019 17.00:00

Reter 1o bolow for full details of the announcement

' © Conyia 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wmksoberbaincom

CBA announcement
to the ASX

* on 7 August 2019 —
* Ex-date

* Record date _

* Payment date _

0 Maotdication of dividend / destribution

h of dividend / di

Entity nam
COMMONWEALTH BANK OF AUSTRALIA

Security on which the Distribution will be paid
CBA - ORDINARY FULLY PAID

Announcement Type
Date of this announcement
Wednasday August 7, 2018

DRP alaction date
Friday August 16, 2018 17:00:00
Rafar to balow for Tull detaits of the annauncament

' © Conyiam 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wmksoberbaincom

(c) Copyright 2019-2020, Robert B.

Brain

11



Dividend Harvesting

Dividend
Harvesting D Notifcation of dividend / distribution

Notification of dividend / distribution

I
Announcement Surmmar
BHP announcement - "
ntity name
to the ASX e Coue LiuTan
Sm:lmry on which the Destribution will be paid
BHP - ORDINARY FULLY PAID
Announcamant Type
New announcement
Date of this announcamant
. on 19 Feb 2019 PR P> Tuesday February 19, 2019
. Ex-date u .5500mm 2+ weeks!

3 Tussday March 26, 2018

Monday March 11, 2019 17:00:00

* Recorddate |

* Payment date

]

Refer to below for full details of the announcement

' © Conyra 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wmksobertaincom 36

HEE’iIerlgsetri]r?g 0 Nolification of dividend | distribution

Motification of dividend / distribution

Annpuncement Summarny

AWC announcement =S~
to the ASX ALUMINA LIMITED

Security on which the Distribution will be paid
AWE - ORDINARY FULLY PAID

Announcement Type
Mew snnouncament

o e
Presbcibytion Amouw
USD 0,04400000
}1day
Symant Date }- 2 weeks

Refer 1o below for full details of the announcement

- on23August2019 |
* Ex-date —™m |
* Record date =™
* Payment date 77—

5 days!

S\
<

%% © Copyright 2019-2020 Robert B. Brain — Brainy's Share Market Toolbox — wiwkrobertorain com

Dividend
Conclusions?

* You might assume that a company
might go “ex-dividend” at about the
same date as last year. But will it?

* We will know for sure when the official
announcement is made, perhaps only
a few days prior!!

7 © Copyright 2019-2020 Robert B. Brain — Brainy’'s Share Market Toolbox — wwwrobertbrain com 38
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Dividend Harvesting

Dividend
Dividend research

Where to get useful information
about dividends?

* www.ASX.com.au
* BullCharts:

- The ASX announcements (News Search)

- Menu option:
Actions > Reports > Upcoming Dividends

* Various information websites...

7% © Copyright 20192020 Rober B. Brain — Brainy's Share Market Toolbox — i robertbrain com

Dividend
Dividend research

List of stocks at various websites:
* Morning star

- https://www.morningstar.com.au/Stocks/UpcomingDividends

* Market Index

- https://www.marketindex.com.au/upcoming-dividends

* Share Dividends

- https://www.sharedividends.com.au/upcoming-dividends/

* Dividend Harvester
- https://www.dividendharvester.com.au/

' © Conyia 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wmksoberbaincom

@ Upcomng Dradends - Memingstar com au - Mosils Firstos ]
Bin [t Y Higten Beckmads Josh el
* Bruienys Share Masket Partad 0. K | ] Upcemiog Divetench dtoins % | s % | * |+

[ Ta g +imO N s @OB =
AL Mo Vit o @ Getting et 5 Google [FH RauPlayes B Braimy's ShareMurket % Rusiie Busiasi B [ ASF Do

MORNINGSTAR

Nelcome, please log In

Where is
Div Yield?

Can sort by
“Franking”

(c) Copyright 2019-2020, Robert B. Brain
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Dividend Harvesting

@ Uptoming Dividends fee A58 Companies - Market Indes - Meailla Firelos - [u} x

Eia [t yiew Higlory Bockmaiks Jool Hilp

% Brainy's k 100 i . Mgy % | B Upcoming Devidendn fer 45 X | e Beandrsom biedia LAk -
c @ D& markssindescom s ttmomey Peons =

A0 Meavisned @ Geting Sunsd 5 Google [T ReaPlaye T Braiey's Share Market . 5 Aussie Buiness Ruen [ 45F Doca

Market Index —

Upcoming Dividends for ASX Companies

fate T vide

Can sort by

“Yield”
e pany 2! Dale Amount =3 'y Lt Yield
: 25am
L4

.

11

@ @ @ httpsy//wwwsharedividends.com.au/upcoming - dividends/ 60% s B | & |

hy Started & Google [F2] RealPlayer T Brainy's Share Market.,, 7 Aussie Business Bare,, LI ASF Docs

('i!) SHAREDIVIDENDS.COM.AU

A5 ahars dividund data, infarmatic

DIIDEND HISTERY AEsOLKCES

Can sort by
“Franking”

udl aa of Supeurmier 1), 2018,

Where is
Div Yield?

 Amount & Parking% ® :';"""""d 3 Payable Duin &
a1 Y00.00% po97070  1n0E019
003 100.00% 1092010 03IB2019
. ) piisEas oo0% SOO2010 G400
cam 178 100 60% eeae 1803018
awr 03 25003 9092019 0&1DG01F
K SWICK MINING 006 100.00% no92010 18102010

Harvesting Problems

1) Remember that companies may not
announce the concise dividend
payment details until close to the date

2) Most available dividend information is
limited to the “last” dividend payment,
OR the “next” payment if it is
due very soon

3) Not easy to find complete information.

) Copyright 2019.2020 Robert B. Brain — Brainy's Shre Market Toolbox — snaoberiyaincom 4“4
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Dividend Harvesting

Dividend
When is next div due?

If “current” div payments are
not yet announced, how to estimate
when the next div might be due?

* Check historical records to see when
last paid (and previous dates)

* Add 6 months (~180 days)
to the last ex-div date.

W
|
E

Dividend
My Dividend Research

In the August 2019 dividend season

* A study of dividend details for
537 companies

» 229 of these paid dividends.
* Only for my “liquid” stocks

(ie. medium to large cap which are
trading frequently on the market)

W
|
E

Research statistics
» 537 stocks
» 229 of these paid dividends
* First ex-dividend date: 9 July 2019
* Last ex-dividend date: 5 Dec 2019

* That is, dividend paying season
ran for about 5 months!

K\
|
E

(c) Copyright 2019-2020, Robert B. Brain
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Dividend Harvesting

Dividend
When did they announce?

* Of 537 stocks

* 12 of these stocks gave advance
notice with special announcements
(ie. many weeks prior)

» 217 only gave the standard, required
ASX announcements.

W
|

|

E
R

Dividend
How much notice?

-

164 companies gave
less than 22 days notice

&

II|I|II II||I| I 1
G Hh B b Ed RS
of cays nofice

W
|

|
E
&

Dividend
Dividend yield

198 companies paid
up to 6% pa
Ann. Div Yield % No. of stocks

1to2 32
2t03 49
3to4 43
4t05 39
5t0 6 35
6to7 13
7t08 9
Note: 8to9 4
The Dividend Yield amount 9to0 10 B
used and quoted here is the >10 2

total dividend for the year, so
the figure really is
“per annum”.

' © Conyia 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wumksobertaincom
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Dividend Harvesting

Dividend
Harvesting

In this study:

Conclusion so far

* There were many stocks paying
reasonable dividends;

* In many cases, only several days or
weeks of notice was given.

R\

Dividend
Historic dividend payments

What about
historic dividend
details?

How to find this?

Dividend
ASX.com.au...

https://www.asx.com.au/asx/markets/dividends.do

Prices and

research
Dividend search results
Cadr Lummwny e DreAmentd  Ca0vOwe SecodOow  Dah Povedty  Sfresed Siw  Cuther pluieatnn
B BFCAOUPLMTED 15N . > S
me
W BPoROUPLMTED

7 -
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Dividend Harvesting

Dividend
ShareDividends.com.au...

Lots of information
about dividend history...

https://www.sharedividends.com.au/bhp-dividend-history/

|

Dividend
ShareDividends.com.au...
('ﬂ) SHAREDIVIDENDS.COM.AU

A5 share dividend data, informan

ion & resources

DIVIDEND VIELD SCANNER DVIDEMD HISTORY

BHP Dividend History

Search ASX Dividends:

More over.../

i\
|

|

&

Dividend
ShareDividends.com.au...

BHP GROUP LIMITED Dividend Payment Histary
Franking
Credil
[ [
-
il Llj-l_lll_lj_l “ l“ lllll
\@-.._-9 q‘d‘ u3 o 1&‘- o i ‘f' \ o
Fmanoal r’eu
More over.../
7 - — et con s

(c) Copyright 2019-2020, Robert B. Brain
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Dividend Harvesting

DIVIDEND PAYMENT HISTORY FOR BHP GROUP LIMITED(BHP)

Snarch:
Ex Record Payabla  Amount  Franking  Franking Groas Further
Dividend »  Date Data Rate Crodit Dividend Infarmation
Date

05092019 06092019 LIS R ED] 100.00% S0.4873 §1.6243
07403-2019 08032019 26032019 $0.7908 100.00% £0.3346 §1.1154
NIL THSC
0012019 11-01.2019  30-01-2019 $1.a27 100.06% $ 06055 §2.0182 UsD 10
FRANKED::

SPECIAL, DRP SUSP

2018 $0.8855 100.00

2648

08032016 09032018 27032018 $0.7059 100.00% $0.3025 0084 US 55C FRANKED

E30%

08092017 26082017 100.00% $0.2269

US 43C FRANKED
£a0

10032017

$0.5918 $0.7507

Dividend

Harvesting

Tax issues?
e Refer to ATO:

g et

See over.../

© Copyright 2019-2020 Robert B. Brain — Brainy’s Share Market Toolbox — wwisobertarain.com

Home Individuals Buziness Mat-bar-profi Saper Tax protessianals About AT

& a

You and your shares You might not be entitled to claim a franking tax ofiset

201314

Hiw tor cbiimin this

Ao thin guide

WhI e e i

Basic concepin

(c) Copyright 2019-2020, Robert B. Brain




Dividend Harvesting

Dividend
Tax complications

If your situation is impacted* by “the 45-day rule”,

then make sure to hold for 45 days.

* Calculate the date that is 45 days BEFORE the
ex-div date
so you can buy before that date and hold until
ex-div; OR

* Calculate the date 45 days AFTER the ex-div
date so you can buy just before ex-div date

* — Note that you might NOT be impacted, so seek tax advice.

W
I
|
E

My strategy thoughts

* Could look at the share price months
in advance; but dividend details might
not be known for a long time;

* Dividend yield? — Might change until
the details are announced,;

* Be mindful of the Dividend Yield.
Many investors will NOT chase a
value less than about 4%.

W
|
|
E

My strategy thoughts #2

* In the approach to Dividend Season,
run a weekly BullCharts scan
(on weekly price data)
in search of dividend details;

 Sort the scan by “ex-div date”;

* For any companies whose details are

not yet known, take the last ex-div

date and add about 6 months to find
pprox expected ex-div date.

' © Conyia 2019.2020 Rober B.Bran — Brainy' Share Market Toolbox — wumksobertaincom

(c) Copyright 2019-2020, Robert B. Brain
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Dividend Harvesting

My BullCharts scan (wkly)

Show the Symbol and Security name; Show the Ex-dividend date; Show the Dividend payable date

Show the Current dividend amount ($.c)

Show the Total dividend per share (pa) — The total of the interim and final dividend amounts.

Show the Dividend yield (%pa) — The total dividend per share divided by the latest end-of-day share price.

Show the % Franked — The franking amount (%)

Show the PE Ratio — The latest Price/Earnings Ratio calculated using the latest end-of-day share price and
the last (historic) eamnings estimate (which will usually change only 6-monthly).

Show the Latest end-of-day share price; Show the Market cap (in millions)

Calculate the share price rate of change — The percentage change in the 30-week Exponential Moving
Average (EMA) of the share price over the last 3 weeks. To indicate the approximate change in share
price over the previous 3 weeks, for comparison of one company’s recent share price performance to
another.

Calculate the ex-dividend date less 45 days — To indicate the approximate start of the Holding Period for
a possible disposal at about the ex-dividend date.

Calculate the ex-dividend date plus 45 days — To indicate the approximate end of the Holding Period for a
possible purchase at about the ex-dividend date.

Calculate the ex-dividend date plus 180 days — This date might be useful for the stocks where the next
dividend payment details are not yet announced, as the last payment date plus 6 months might be a good
indication of the next possible payment date.
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My weekly scan results
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References #1

Morning star

- https://www.morningstar.com.au/Stocks/UpcomingDividends

Market Index

- https://www.marketindex.com.au/upcoming-dividends

Share Dividends

- https://www.sharedividends.com.au/upcoming-dividends/

Dividend Harvester

- https://www.dividendharvester.com.au/
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Dividend Harvesting

Dividend
References #2

* ATO and tax implications

- https://www.ato.gov.au/Forms/You-and-your-shares-2013-14/?page=11#Holding_period_rule

* Shopping for shares
(Tracey Edwards)

- https://shoppingforshares.com/dividend-stripping-strategy/
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Dividend

Harvesting S U M M ARY

* Dividend harvesting

* Not as simple as some people
make out

» Useful information is
not that easy to get.

A dividend harvesting strategy may
not be straight forward.

Harvesting BTW

* | send occasional email
to interested people

* My Share Market Toolbox web site:

- Toolbox Members receive weekly email
with (charts) analysis of our market

- And there's lots more (stop loss, trends, etc...)

. . -
* Register for free and not miss ouF. .
* Visit: www.robertbrain.com
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Dividend Harvesting

Dividend
Don't forget my Toolbox

* Brainy's Share Market Toolbox
. www.robertbrain.com
Loads of eBook (PDF) Articles
Info: share market, charting, BullCharts
Weekly Market Updates and Watch List
monthly e-Newsletters

* Good software — BullCharts
www.robertbrain.com/bullcharts/

* My contact details:
web site above, or phone: 0438 355 910
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Dividend
ATAA — networking, etc.

For totally unbiased and broad support:

Australian
mA Technical Analysts
Association

* Seven locations around Australia
* Monthly meetings

* Lots of resources —
www.ataa.com.au

% © Copyright 2019-2020 Robert B. Brain — Brainy's Share Market Toolbox — www.robertbrain.com il
Dividend
ravesng THE END

See free stuff here:
www.robertbrain.com/free

Thank you.

www.robertbrain.com

or phone: 0438 355 910
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Dividend Harvesting

Dividend
Harvesting

Thank you

Questions?

W
|
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E

Dividend

e’ Brainy's Share Market Toolbox

* More information on this topic and others;
¢ Technical Analysis information;

» Subscribing Toolbox Members have access to
lots more information;

» A special version of this slide set including
“Speaker Notes” will soon be available to
Toolbox Members.

See details here:
www.robertbrain.com

i
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