Aussie Market Update using the "4 Windows" approach

Aussie

Markets Update

utilising the
“4 Windows" approach

July 2013
Fobert Brain

E Cimpreagled 7013 Fsaesd B s, Pesery's Thars Macked Domalleay s Lo B o

Introduction & Housekeeping

W

What do you think?

(1) Price charts summarise the
underlying opinions and emotions

of the market participants.

(2) Every chart tells a story.
(3) Useful to understand

the stories in the price charts. g

What do you think?
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Introduction & Housekeeping
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Technical Analysis?
« Avery useful subject E
* Many aspects to T.A.
« Can be confusing Indicators

» How to get a grip on all this?  waco.rs
Stochastic
* Which aspects to focus on?

Oouble chart Elllatt
Top patterns Wave

tosnd -
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Today's session:
=» Real analysis of Australian market

using key Technical Analysis tools

=» Help you with your understanding
of technical analysis

=» Some tips to assist with

learning and using more about
technical analysis

Introduction & Housekeeping
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This session:
Understand the underlying market sentiment by

interpreting the price charts
Showing “current” charts can be risky.

+ There is no prediction

+« There are no forecasts.

(technical analysis considers

the balance of probabilities)
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=_, Introduction & Housekeeping
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Interactive...

» Please ask questions.

» Lel's discuss details,

= \iew the price charts
using BullCharts software.

s

' @
BullCharts

www.bullcharts.com.au

Every chart fo story.

Understand the sfory in the chart

-, Introduction & Housekeeping
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About... Robert Brain

Consuitant, educator and part-time® share trader

Web-based sharemarketl-suppon business

& Many years expenience # Engnesring Degres

as frainer, presentor Armch ki iy ped o
o ok Dagams )
eonference faciilalar | Seouls) I T
& 304 years - profesnonal

& Share Market - SXPETRENCE (1T and managuneni]
active 14+ years®
& Do not hold AFS icenss!
& Chartist ie. lechnical anabyst {Can't givo advice)

[ATAS rrusibsier and natisnal diseciar)
® BuliChans soffaany

® Provide htion and swupport to noespara Auspipbaes BulCham Liae et
trachirs e trvekhors = B b e e Mo e
Braimy's Sharn Markel Tooltox Z ® Member Mersa

* .+ B el mrough captsl i ew o B proceeds of kading
|t Sraching mw @ hobirg wrdd 0 carear changs i 20087
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Important Notice — No Advice!

= This presentation does not include any advice.
= For proper advice, your personal financial

situation needs to be considered. @

+ This presentation is pure education,
only for your general awareness.

» There are no recommendations to take any
action, or to invest any money in any way.

+ Always consult a properly licensed advisor

before making investment decisions.
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i Important Notice
.
No
forecasts

No

predictions

routine
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Australian Equities

* What is the Australian market doing?
{use the All Ordinaries index — XAD)

» If bearish, then invest with caution:

{1) Don't open multiple positions at same time

(2) Wait until in profit before opening more
(3) Hawve atighter Stop Loss

{4) Monitor positions more freguently and cautiously
{5) Be able to close positions quickly if need be

{6) If really bearish, then be prepared to go to all cash.

b=’

PR 2.
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Weekly routine

Four key aspects to the weekly routing:
1. Study the plain price chart

2. Check “big” picture and
consider popular “studies” (eg. Weinstein)

3. Use some T.A. indicators
4. Consider volume.

U

Weekly routine

The “4 Windows" analysis approach
is a good check list, four different “views":

1.Plain price chart — trends, [ ;
support, resistance, chart patterns ﬁ

2.Coppock, Weinstein, TBE ]
+ [
candle patterns ‘......“ o

J.Indicators (eg. Moving Average,
Momentum, MACD, OBV)

4 Volume,

My

analysis
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g Window 1 — Plain price

Window 1 — Plain price

Plain price chart (line chart and/or candles).
Looking for:

1. Trends -- —

ZSUPPOTL ] e Resce

3. Resistance 'E.Wp_c:_m
4. Chart patterns ]

and short term.

Both big piciure {Iuni term)

o s
11'IL

[ Window 1 — Plain price

. b = |

Rising trend

= [XAD - Ail Gidinaries index |

"~ Santa Rally,
.. with retracement

Looks great?

Jdan 313

B 17 Lema 0T JR AT Feswrty i Pt 1] Basrns 1] e Losseq 11 Namast] |

e ————

v Window 1 — Plain price

What about now?

Switch to BullCharts

and take a look... '_
- -l‘i

BullCharts

SU—
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Window 1 — Plain price

Rising trend?

{XAD - All Grdinaries index

Did Iook great,
wrtil March

.-'Ilrl :

/
£

Santa Rally,

wilh retracements

Lo
1y EL ] o

v Window 1 — Plain price

Remember:

* The XAO index is an aggregation of 500 stocks
{(¥A0 = All Ordinaries — but which stocks?)

= And is heavily weighted to the large-caps.

Also:
* Need to “zoom out™ and

because the market is

like an elephant...

N T EETSE LN IR T e

Very big picture

rising trend channal

XAD - All Drdinaries index

[ummi-ing char) .

Quarterly chart
H soms 28 years ELE]
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) Window 1 — Plain price

ke g 14 P 0L L D sy [

Very big picture

trend lines

Manthly chart
28 yoars

e e  ——— - L

(%8 Window 1 — Plain price

!__.__F'

SHill well below ]

Can fall sharply

and rise sharply

[T Window 1 — Plain price

What about now?

Switch to BullCharts
to take a look?

BullCharts

E——— -
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Window 1 — Plain price

Still well below
the peak of 2007

Marses Troags B+ yoars
arr 2
mn

[T Window 1 — Plain price

Quarterly, monthly, weekly...?

* The period of the chart is important:
Quarterly

Monthly
Weekly

Daily
The daily price can be considered

most important...

ramw ey —— - w

Window 1 — Plain price

N

PR o umlE Paghte

(ABET5088 = §d piw)

REEwans “Tond" (18 pbae)
14 afecest S350

Don't forget what causes
these observations.,..

k =
R i LRI #
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) Window 1 — Plain price

Support levels, trend lines...
These chart features are caused by: T
» the market participants,

= who have different opinions about
what a share is actually worth, and

* their opinions can converge lowards
agreement, or diverge in disagreement, and

* news (announcements) can easily move price,

S —— -

Window 1 — Plain price

Recent support,
resistance, trends

Peaks i Simdal heights
{41 5088 = 4 poa)

FERHIEnE “TOne [T panoa] Wt
sl 200 | IR 1 00§ new 3

durniary
rn s

[ Chart patterns

Apgruainan 12
Ecpanding Wedge

“Soll {n May and go away?"

. Mprrmrde e DA st sprpegees W umda
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(72l Window 1 — Plain price

=

|Trend slope?

Window 1 — Plain price
July 2093 update:
The trend was too steep.
Meow biding time,
moving back o Yequilibriem”,

Trend slope?

................

8] Atnirg Dol in weish vy ?
fop Toneobdeing telel e (TwUVINg fegher T
] Brvemr prTipy ST i

o) Dt
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(e Window 1 — Plain price

What actually happened?
Since January?

Switch to BullCharts
and take a look at
what actually happened... ganchars

o

P —— #

Windnw 1 — Plain nrira
July 2013 update ul_:l“- [—
e e
What was i .-.J-ll] -~ '
ol
happeni - 47
L 5 [|"¢E >
y 3 \\
\ | h,
el 1 Y
(Hey et The up trend
U.E’[;'/ m:-ﬁau. then..
g o .
g S
.Ula__}‘!.a-"

Window 1 — Plain price

By Pl - A L e o

Sy 2013 update m\
W e
/

The up trand
continued, then..

o8 Brwng wwrd ' wawbning
4 G mrynisiating et fwirsing e !
] Eomarl ey d et

Gt

o
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[ -8 Window 1 — Plain price

Plain price ~ Primary analysis

=l

Leon Wilson talks
about this in his book:

The
BL-’ZSI.-:J ES

The Business of Share Trading

SHARE

e

—

[Tl Window 2 — Big picture+
Window 2...

Big picture + own preferred "strategies”

» Coppock indicator
* Weinstein view

« Candlestick palterns
{including composite candles)

Coppock  Weinstein

crtes |
————— e}
2 Window 2 — Big picture+

Coppock|
indicator | o

(c) Copyright, 2013, Robert B Brain



Aussie Market Update using the "4 Windows" approach

= Window 2 — Big picture+

July 2013 update

I-|::|l

Coppock ;
ll"}dl»ﬂ.llﬂl Saerra s

= f-._ _ Window 2 — Big picture+

18 Window 2 — Big picture+

—iZ 1l @I 1 i H. L

Wnin:tn!rl

30 week MA

Logis bullish, BUT,

wtudy past patfarmande |
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(e Window 2 — Big picture+

What about now?

Switch to BullCharts
and take a look... ' ﬂ
I‘-..

BullCharis

v e e - I

Weinstein July 2013 update

30 woak MA

ey 3013,
Lok Bullish, BUT,

ety paut parinimanes |
AMA s
3\

EMa

s

v Window 2 — Big picture+

Who is Weinstein?

Secrels for Profiting in Bull and Bear Markels
Stan Weinstein, 1988 Stan Weinstein’s

About the best book h't'%n'llgi for
for novices in TA. | ';:‘:l;l

and Bear
Mearkits
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g Window 2 — Big picture+

Gandies & patierns [+~

weakly chart D-Ei:t] ¥ durm

A0 Bearw = 31 Dett

W o

[j rerdly Budiak
short bads
14 dan

e -

N e P i ; Ba
- 4 daily ehan =
o ‘r."-_. &

TE—— T

[ Window 2 — Big picture+

What about today's candles?

Switch to BullCharts
and take a look...

BullCharts
e Window 2 — Big picture+
. Candles & patterns q:-l- s
moa
i
O s niih
1:]+|:| caraien n Feauary
[fjlj R Tas
|
**l [0 e oz
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i - July 2013 updata
o é,t:]"'. Candies & patern
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E Window 2 — Big picture+

A book on candles?
The Secret of Candlestick Charting
Louise Bedford

Candlestick
( .|1;1nm:¢_

Window 3 — Indicators

Window 3 — indicators
Some people don'l use indicators at all.
My preferred indicators:
= GMMA — trend “health”
* Momentum
* Twiggs Money Flow

(c) Copyright, 2013, Robert B Brain
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v Window 3 — Indicators

P10k

(GMMA o0 guty

i i i i FaNiGd

‘\'n..v'l'"'r..u*“um“ IR T 11..-‘]"1_“_“1“_-.?“

e ————— )

Window 3 — Indicators

GMMA — key characteristics

For a healthy uptrend:
» Red group of averages — rising nicely and all

raughly parallel
= Blue group of averages — gently compressing
and expanding TARYL GUPPY
= Gap between the red group
and blue group TRADING
A book? =

Trend Trading, Daryl Guppy

(c) Copyright, 2013, Robert B Brain
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Window 3 — Indicators

Womentum indicator] | ' O in
[ s e
Bearish Divergence

forewarned of the e o

2008 bear market "=l
»
bl

" | it o ot e
ity s s, Hie. divergmraey |
St 3 P - ol .

Window 3 — Indicators

Momentum indicator

* The Momentum indicator measures the amount
of change in price over a specified time period.

price
change
over time
-
« Look for divergence
{also relevant on other indicators).
S |

‘mdex riwing Righer o

ansd WOM st Righar

fie MO Shrergence). | M
e T 1 D e o o e B e .| 5 0 e
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v Window 3 — Indicators

_

|Twingu Money Flow | -
January 2013 |

s Window 3 — Indicators

What about now?

P

-
Bulicharts Switch to BullCharts
and take a look...

R — I

g Window 3 — Indicators

b S P e e e W — i

|Momentum indicator

(c) Copyright, 2013, Robert B Brain
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Window 3 — Indicators

[Twiggs Money Fiow

AAD| Suly 2043

July 2013 update -

(Tweggs Money Fiew T fall bagh 1 Do
e 1ing sga

Window 4 — Volume

Window 4 — Volume

YVolume is important

* Consider the volume, _

relative to previous periods --
* Look at:

(1) Weekly chart over long term
(2) Daily chart over recent weeks

» Use Moving Average of volume
* When trading, also consider:

Trades and Value.

(SR — .

Window 4 — Volume

= H.......-... Vet

Wolume - 15 mnnths

u*'rw-“"'ﬂ" W"‘LM

| s e
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Window 4 — Volume

Volume - 16 weeks

Volume bars

f_:-.f' Window 4 — Volume

What about recent weeks?

Switch to BullCharts '-
"I.i

and take a look...

BullCharts

U .

Window 4 — Volume

Volume - 16 months unf""”l-.n.:l""l,l I
L "
e T
i w0l July 2013 update

o by P Ty bl 5 ity e b
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Window 4 — Volume

g
bt h‘b.ll“
"s,_-!"rﬂﬁl..n:'.l a

....-.-ur'""'“n
iy

Volume - 16 weeks -"--.‘,M"“'T"un-ﬂc"':

o o o e b

July 2013 update

el ]
Mawing dverage of Vo

.
Sy TRAR

= _:_,.—.h':bh!ul

L, | Sy I |k Y
Hial e - 1 |
vt ]| I Tt |

Py ]
'5:-|- ;.,% Summary & Wrap up

Qverall conclusions?
» What do you think about the current market?

Where is the market going now?...

» Can't provide prediction or forecast!
= You can consider each aspect

on the earlier slides and then decide.

U . -

The “4 Windows" approach

and checklist =1

* Also apply to 2. Big pit:turar

individual stocks, & Specific “strategies”
as well as a
market index.

(c) Copyright, 2013, Robert B Brain
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- Summary & Wrap up
“

Key points

= Always consider big picture
because the

market is like an elephant...
* Daily close price is very imporant

« Technical analysis indicators can be useful

Look for divergence on indicators
Volume is important

e e e w

- Summary & Wrap up
“
THE END

These slides are available

in my Share Market Toolbox:
www.robertbrain.com/presentations/

with more detailed versions
reserved for Toolbox members.

Also the "4 Windows” approach:

www.robertbrain.com/4-windows/

- Summary & Wrap up

Don't forget my Tnclbq:_c_____:

W

- Brainy's Share Market Toolbox =

==

=
(1) www.robertbrain.com {[::'g?’-'f
(2) Loads of eBook (PDOF) Articles ' i:-“.:'i:-"?

(3) Info: share market, charting, BullCharts
(4) Weekly Market Updates and Walch List

(5) monthly e-Newsletter special topics

« Good charting software - BullCharts
www.robertbrain.com/bullcharts/

* My contact details:

web site above, or phone: 0438 355 910

- Il
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l.-";.. Summary & Wrap up

an:r Robert's choice — BullCharis

+ Runs on Windows XP,
Vista and Windows T & B

Free 2-week trial available
(32-bit and 64-bit)

+ Loads onto your PC

Your investmant:-

= Software 5785 once off

+ Historical data (since 1887} + Data options

+ Official web site End Of Day $352 pa
wew Bulicharts com.au EOD +
Snapshots 5462 pa
e Live data $151.25/mth
p= i [incluges EOD)

BullCharts

- Summary & Wrap up

=
Australian BullCharts User Grou

P
We have an Australia-wide LQ;,»'“’""' -
User Group p
|
» Melbourne (since 2006) aa®

= and over the web — Webinars BullCharts

for “remote” users

* Meels monthly
* BullCharts demo, Q&A and trading topics

Robert is the national User Groups coordinator,

- Summary & Wrap up
“

THE END

THANK YOU
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