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Introduction
In the world of technical analysis, if we consider what 
some people refer to as “primary analysis” where we 
only look at the plain price chart, then chart patterns 
can actually tell us a lot about the price action, and 
the  underlying  mood  and  sentiment  of  the  market. 
Their  usefulness  is  often  under-rated,  and  in  fact 
many  professional  traders  rely  heavily  on  chart 
patterns.

In this article in Brainy's series on Technical Analysis 
(number  TA-3410)  we  take  an  introductory  look  at 
chart  patterns,  and  the  range  of  different  types  of 
chart  patterns,  including  an  explanation  of  what 
causes these patterns to develop, and the relevance 
and important of volume.

Readers  should  also  refer  to  other  Articles  in  this 
series for more information, in particular: 

● TA-3500, “Triangle chart patterns”, and 

● TA-3600, “Megaphone chart pattern”.

Overview
The majority of chart patterns tend 
to  fall  into  one  of  the  following 
categories:

● Basing or consolidation 
pattern

● Rectangle
● Triangle
● Double or triple top
● Double or triple bottom
● Head and shoulders
● Wedges
● Flags and pennants
● Rounding top / bottom.

There  are  other  known  and 
recognised  chart  patterns,  but 
those listed here tend to cover the 
vast majority of more common patterns.

What is the point?
Traders and investors can use chart patterns to read the mood of the market, and to gauge a possible  
change in trend, or a continuation in trend.  They can also anticipate a likely price target using the 
Measure Rule, and determine a likely  Reward/Risk ratio to help manage a subsequent trade. Chart 
patterns can last from a few days to many months or even years.

As with much of technical analysis, this is not 100% guaranteed, but by understanding this material,  
we can improve our chances of success in the markets.

(More details on following pages .../)

File Name: ta-3410_chart-patterns.odt [Charts produced with BullCharts] Printed: 4 Jul 2011
Note:  This information cannot be relied upon.  It is only a guide.  There is no guarantee of success.
© Copyright 2011, Robert Brain.  These Articles are available by subscription:  www.robertbrain.com

* 
—

 B
ra

in
y'

s 
eB

oo
k 

(P
D

F)
 A

rti
cl

es
 a

re
 o

nl
y 

av
ai

la
bl

e 
to

 S
ha

re
 M

ar
ke

t T
oo

lb
ox

 m
em

be
rs

.
 V

is
it 

 w
w

w.
ro

be
rtb

ra
in

.c
om

/a
rti

cl
es

/  
fo

r m
or

e 
in

fo
rm

at
io

n.
Th

e 
fir

st
 p

ag
e 

of
 e

ve
ry

 a
rti

cl
e 

is
 fr

ee
, a

nd
 s

om
e 

of
 th

e 
ar

tic
le

s 
ar

e 
co

m
pl

et
el

y 
fre

e 
(e

g.
 s

ho
rte

r o
ne

s 
an

d 
Ta

bl
e 

of
 C

on
te

nt
s)

.

Figure 1: Sample chart pattern - Ascending Triangle.
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