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Introduction
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Let's say you browse through
some price charts and notice a |™* - TM* 0 a0 |
price consolidation as in the [0 4 D
weekly chart of MLX in Figure 1.
In this example we can see that |"*"
Metals X Limited could not close
above resistance at about |015
14.5cents over at least a
15 month period until August
2010 010

Remember that the price
resistance  situation comes |sm
about because the market
participants don't believe the
stock is worth any more than
this price. This might be due to
broker or analyst published
views and recommendations
regarding so-called fair value. At some stage, if there is positive news about the stock, or a situation
that causes a re-rating, the views of participants will change, and more people will want to own it. An
increased level of interest in the stock will cause a bidding war and the share price will at some stage
rise above the resistance level (as has happened in this chart in late 2010).

024

ﬂ]U 93.197%[L om0

|May|Jun \Jul |Aug |Sep|0ct \Nuv|Dec \J |Feb|Mar [#nr |Ma\f |.Jun [dul |Aug [5ep [oct [Mov [Dec
2009 20

KN | |
Figure 1: Set a Price Alert in order to spot a breakout.

If only we could easily and quickly find out as soon as the share price closes above the resistance
level. Such a breakout might be the start of a new uptrend that might be worth riding. In this case we
can see in the chart that there were tests of higher prices above the resistance level in late July and
August 2010 with the upper candle tails rising above the dotted resistance level. There were then
enough buyers to cause the MLX share price to break out above resistance and go on to rise about
93% in the following 7 weeks.

There are several ways to be
on the ball and to spot such CBA - Weekly - COMMONWEAL TH BANK OF AUSTRALIA.
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charting software is another. .
In this regard, the Alerts T
feature in the BullCharts Q I

charting software can readily

do this. i D*i D?‘Hﬂ-u

The BullCharts Alerts feature * ]j\

can also be set on a sloping ~

line (as in a trend line) as 6 1320273 [1o[17]2a 1 |8 [15]22]28]s 1219 ]2 [2 [ |1§|23|2 EREE
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Figure 2 at right, and also on |« I |
Volume Figure 2: Alert Trend Line - a sloping alert line.

This Article in Brainy's series on BullCharts, BC-40-300, “Alerts and the Alert Manager”, describes the
Alerts feature in BullCharts as well as a number of the scenarios in which you might want to use it.
Also see Article BC-40-310, “Alert settings strategy”, for more details about the Alert feature options,
and some ideas about how to best utilise them.
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Alert scenarios

Following are just some of the scenarios about which you might like to be alerted using the BullCharts
Alerts feature. The notes on the following pages describe these in more detail, as well as how to use
the Alerts feature.

1. End-of-day price alert. \We are an end-of-day or end-of-week trader/investor. On a particular
stock we have noticed that the share price has been consolidating for weeks below a
horizontal resistance level. We want an alert when the price closes above this level (as in
Figure 1 above).

2. Break of a trend line. We are watching a down trending stock, and anxiously looking for the
down trend to end, and a new up trend to start. We can set an “alert trend line” so that we are
alerted when the current trend is broken (as shown in Figure 2 above). The converse also
applies to an uptrending stock — wanting an alert when the rising trend fails.

3. Volume increase for (thinly) traded stock. We keenly watch smaller cap mining and
exploration stocks which tend to trade thinly. _
However, we notice that with these stocks a
potential price breakout can be preceded by ACL Daily Cl=0.320 0=0.330 H=0.330 L=0.320 0.000 0.00% 1072013 8| =]
a significant increase in volume. So we +*
want to set a volume alert at a specific Dll m TROD

[ ]
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0.40
volume level above an average of the recent

trading volume (as shown at right). L 035

Q-T+-

4. Intraday price alert on snapshots. We +i.,.D
are an investor/trader who is happy to watch r-+—D
the screen at times during the trading day. - o
We have a data plan which allows us to
download data snapshots' every hour. Price
has been consolidating below a horizontal |~ = ~ '| """" - S Y|
1 | | [ | | | | |

~ 030

2m

resistance level for several days. We want
an alert when the price trades above this 7 23 30 B [13

level during the day so that we can quickly |7 [February 12 | -
papture some of the short term price Figure 3: Volume Alert.
increase.

BullCharts Alerts — summarised

The BullCharts Alert feature can be set to trigger when the desired value is greater-than, or when it is
less-than, the Alert value. And each alert can be set to trigger based on an end-of-day situation, or
based on an intra-day snapshot. |t is possible to set an alert based on a price value — any of Open,
High, Low, Close — or on Volume. The Alerts feature has been included in BullCharts since
Version 3.8 (late 2008), and can handle up to 300 alerts.

In addition to these features, Version 3.9 of BullCharts (January 2012) also includes a sloping alert line
feature. This sloping line (alert trend line) can be applied and used in the same way as the regular
(horizontal) alert line mentioned in the previous paragraph.

To view and manage the list of alerts, BullCharts includes two tools which are both explained in more
detail below:

e Alert Summary — a simple summary list.

e Alert Manager — a more detailed tool to view and manage alerts, and the alert history.

1 ABUullCharts snapshot is the set of price values for every stock that can be downloaded 20 minutes past the
hour, every hour. This data is dropped into the BullCharts database as though it is the End-of-Day data, and it
can be compared in scans, and used in price and volume Alerts.
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The Alert Summary screen
The Alert Summary screen (within the BullCharts Control Emrtsummaw ..il
Panel) shows a summary list of the alerts along with some A B b
details (further details are available in the Alerts Manager
tool). You can access the Alert Summary using either of the ||= o Merts _
following methods: G Acive _
{:1, Mok Ackive

e Menu option: Tools > Alert Summary.

e Use the Control Panel (function key <F8> or <F6>),

and then the Alert tab at the bottom of the Control Symbol | Gap +- Target -
Panel (see figure at right). ¥ AAD -071 1644
_ _ _ . AEF 107 2,377
The Alert Summary is one of six features that is accessible |+ 4o -228 T
via the BullCharts Control Panel. When you display the Al 3,069 3,08
Control Panel (or the Security Manager), there are six tabs Al 153 164
across the bottom as shown in Figure 4. By default the Alert {|* au -1.353 2.927 -

Summary is the last tab (but this can be changed by dragging || [1sz alerts
the tab across the screen to another location).

, , & =172 1 & #le
[In Figure 4, the Alert Summary screen is shown un-docked - -
away from the side of the window. When it is docked Figure 4: The Alert Summary
somewhere around the edge of the BullCharts window, it's screen.

appearance is a little different to this, but the same details are displayed.]

In the figure at right we can see in the upper portion of the panel that we can view a list of the “Active”
alerts, or a list of the “Not Active” alerts (ie. the alert is not “enabled” — see this option in the lower left
corner of the Alert Properties dialogue box in Figure 7). The screen shot above is currently showing
the Active alerts in the lower panel, for which some of the stocks have an asterisk in the first column to
indicate that these alerts have just been triggered.

The last two columns in this figure show:- the distance (or gap) between the latest price (or volume)
value and the Target value, and the actual Target value.

The four displayed columns can each be sorted — simply click on the column header to sort by a
specific column, and click a second time to reverse the sort sequence. A small downward pointing
triangle is displayed in the column header to indicate the sort sequence, or grouping.

The toolbar buttons across the top of the Alert Summary g

(see Figure 5 at right) have similar functions to the other lert Summary d!
Control Panel features as follows: il ﬁ ] B [}
e The bell icon — functions much the same as Figure 5: The Alert Summary
the Alert button on the Line Studies toolbar — it Toolbar buttons

is used to create a New Alert for the currently
displayed price chart, and it opens the Alert Properties dialogue box.

e The second button displays the Properties (opens the Alert Properties dialogue box) for the
currently selected Alert in the list of Alerts.

e The big red cross will Delete the currently selected Alert from the list of Alerts.

e The fourth button, as in other panels, will “Flip through the securities...”. That is, if a price
chart is displayed it will step through each Alert in the list of Alerts and show the relevant stock
and price chart for each Alert. If there is no price chart displayed, then one will be opened.
Clicking on this button to commence the viewing of the price charts will enable the next two
buttons to either increase, or decrease, the speed at which the price charts are flipped
through.

e The final button (green right-facing triangle) will cause the Alert scanning process to run.
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Setting Alerts

There are two ways to set an Alert on either price or volume:

Option 1 — On the chart (this is the quickest and easiest way to set an Alert). With a price chart
displayed, locate the Alert button on the Line Studies toolbar (it is towards the right hand end of the
toolbar as shown in Figure 6). If you click on the small downward pointing triangle just to the right of

Line Studies

N SOt - Z (A A

Figure 6: Line Studies toolbar - the Alert button (bell icon towards the right).

the Alert icon a drop-down menu will be offered with two choices — either the regular Alert option or
the Alert Trend Line option. Click on one of these options and then click on the displayed price chart at
the desired price point (or volume level). Then enter the remaining relevant information in the Alert
Properties dialogue box (see Figure 7 below for more details). If you had have selected the Alert
Trend Line then you will need to click twice on the chart to indicate the slope of the trend line.

Option 2 — Within the Alert Summary — Click on the Alert button on the Alert Summary toolbar to
open the Alert Properties dialogue box (see Figure 7 below), and enter the relevant details including
the Symbol name (ie. the stock code).

Alert properties

With reference to Figure 7 at right, | .. | ste | Advanced]
following is a brief description of the

elements within the Alert Properties syrubel. - MOL
dialogue box. Campary Mame: |MOI_l,l Mires Limited
Caondition
Note there are three tabs — Alert, Type LastVale: 0085

Style, Advanced.

) Comparizon: |Isgreater than or equal to j
Options on the Alert tab:- TargetVaus: [T77
e Symbol — This field is not

available to Change if you Alert Settings: | Alert Everytime = | DataSource: |EndeDa_'.J j
have used the Alert button on Description:
the Line Studies toolbar to
place an Alert on a displayed
price chart. However, it is
available if using the Alert

Summary to create a new ¥ Enabled
Alert.
Defaults... (] 4 | Cancel | Apply |

e Condition Type — can be one - - -
of:- Close, High, Low, Open or Figure 7: The Alert Properties dialogue box.

Volume. When selecting one of these options, the last value in the database for this is shown
in the “Last Value” field to the right. This can help with setting the Target Value.

e Condition Comparison — is either “greater than or equal to” or it is “less than or equal to”.

e Condition Target Value — is the level you have clicked on the price chart, and which can be
revised by clicking and typing within this field.

o Alert Settings — is either “Alert Everytime”, or it is “Alert Once”.

e Data Source — NOTE:- this is either “End of Day”, or it is “Snapshot”. It cannot be both, so
take care about how you want to use this specific Alert. If you want an Alert on a stock to
trigger on either the EOD or on the snapshot, whichever occurs first, then you will need to set
two Alerts on the stock.
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e Description field — a free-text description (optional).
e FEnabled check box — Note that this box can be un-checked so as to ignore this Alert.

With reference to Figure 8 at right, the
options on the Style tab are to set the
colour, line style and line thickness for
the pending Alert line on the chart, and | 4t Stle | Advanced|
for the triggered Alert line. Standard

A Alert Properties @|

“When triggered

That is, until the Alert is triggered, it's Colour Colour:

properties are as shown on the left side, |_j |_ﬂ
and after the alert is ftriggered, the
properties are as shown on the right.

Style: Style:

Note that these settings can be different | = | =l
for each stock. If you want to set these Line Thickness: Line Thickness:

settings for all future Alerts, then you will | | | ~]
need to use the “Defaults...” button at
the bottom of the window to save the
current values for all future new Alerts
(but not for existing Alerts).

Anyone who makes good use of the
BullCharts alerts feature will soon realise
that it is important to be able to quickly Defaults... LS | Cancel | Apply |
differgntiate the triggered a_lerts frp_m the Figure 8: Alert Properties - Style tab.

not triggered alerts. And in addition to

this, it can be very useful to be able to quickly and easily differentiate a “when closes above” alert from
a “when closes below” alert. To achieve all this, careful choice of the alert colours and styles should
be made. Refer to Brainy's Article BC-40-310, “Alert settings strategy”, for a discussion on this topic.

With reference to Figure 9, note the :
following key points regarding the BRLEEChEH E_I

Advanced tab in the Alert Properties:- Mt | Sty Advanced |

® The Alert Method can be set, Alert Method

selecting a specific sound file. " Sound Play
e The (recent) Triggered History is
displayed, showing key values. Triggered History
Symbol Type Triggered % alue Triggered Date Muotify
HOW fo change an A Iert BHP “olume 4,008,849 2/11/2010 3:28:00 PM Sound
BHP Walurme 4,008,849 241142010 3:28:00 PM Sound

It is easy to change an existing Alert
which might have been triggered, or
might not have been triggered. With a
price chart displayed, and the specific
Alert visible on the chart, simply click on
the horizontal Alert line and drag it to
another point on the chart. This will

change it's status from Triggered to Not al |
Triggered- Defaults... Ok | Cancel | |
To be more precise with adjusting the Figure 9: Alert Properties - Advanced tab.

new Alert value, open the Alert

Properties dialogue box by either double-clicking on the Alert line on the chart, or right-click on the
Alert line, and select “Alert Line Properties” from the drop-down options. Then in the Alert Properties
dialogue box you can edit the Target Value (see Figure 7 above).
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Alert scanning

Okay, so we have seen how to set an Alert on Price (or on Volume); but how do we go about scanning
for triggered Alerts? Well, there are a couple of ways to do this as follows as follows.

Option 1 — Alert Scan at EOD data
End-of-Day (EOD) data using the “Get ag

Daily Data (Ctrl+G)” menu option, note

the check box “Scan alerts after || Ccovniead l
download” in the Data Manager, as in
Figure 10. Collect From [Oldest):
L1memo x| v Update additional data tables

By selecting this option, the EOD data
will  be downloaded, and then
BullCharts will work through the list of
defined Alerts to identify any alerts that
have been triggered. This check box in
the Data Manager is either on or off by | Callect
default depending on the setting shown
in Figure 16 below (under the menu

option Alerts > Properties). Figure 10: Alert Scan when downloading EOD data.

Collect To [Mewest]:
| 11142010

[ Scan alerts after download

Option 2 — “Run Alert” from the Alert Summary toolbar — Use the last button on the Alert
Summary toolbar to Run an Alert Scan. This option allows you to run a scan for Alerts at any time,
even intraday. The Alert Scan that is running during the day can check the latest Snapshot data
provided it has been downloaded, and provided each Alert is using the “Data Source=Snapshot”
option in the Alert Properties dialogue box. This option is also available from the menu option
discussed in the following section.

While the Alert scan is

# 5 kwn s+ T T+ | field in the top of the

- i

Figure 11: Triggered stocks. BullCharts window | | |
shows al the stocks that | |[27/06/2013, ALL, [Closex=2.927] A

have a triggered Alert (see Figure 11 at left). Once the Alert Scan gﬁggﬁgig: EE?J [[t‘__—_l|'3'53:_=23%-2359]5]
has completed, you can review this list using the drop-down |F5%nnis 2 [c|§§§>llé.?su] R
button at the right of the field as shown in Figure 12. 571062013, SIP, [Close>=0.773] d

This is simply a quick-view of the stocks that have been triggered g;;ggﬁgig’ gET‘ [[Ellu'js:::éézlg]] i

during this Alert Scan. Further details are available in the Alert | |27ingj2013, SUN, [Close»=9.490] %
Summary list (described above and shown in Figure 4 above), ' '
and in the Alert Manager and Alert History screens, described in
the next section below.

)

Figure 12: List of triggered stocks.

A sample Alert History window is

shown in Figure 13 at right. This [ ®CHAZIHTTY
can be dISpIa_yed after runmng_ an Symbal Type Triggerad Walue Triggered D ate I iy
alert scan, using the menu option: T R
Alerts > Alert History. TCL 578 27/06/2013

Sound

TGR 245 2706203
SUL 12 27064203
SPM 1.19 2706203

CLIk] LRl ulal b’ T ul kT R

Figure 13: Alert History window.
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The Alert Manager

Another view of the Alert details and Alert History is available |[oEIISIERE AERRTENERITY

from the menu option: Alerts. The menu options are as A Ele View Tools | Alerts| actions  window
shown in Figure 14 at right. - _ = —

When you select the Alert Manager from this menu, a fairly Symbl: [WES i et Aert

detailed screen opens up showing all Alert details in a tabular 3 [ Run alert Scan
form, and the Alert History in the lower pane of the window alert Manager
(with a limit on the number of history items displayed, as — e
specified in the dialogue box shown in Figure 16 below). Hit: Active 4 :
The Alert Manager window pane includes a number of T,ES | Propertiss. . |, ]
columns of information as shown in Figure 15 below. As with Figure 14: The Alerts

other features of BullCharts, this list of information can be menu option.

sorted based on any column in this window by simply clicking
on the column heading.

A Alert Manager,

b & X
Hit Active Symbol Gap % Gap +/- Type Lazt Value Condition Target Triggered Value | Triggered Date When -
* ez AAD 432 -0 Cloge 1.715 b= 1.644 1.715 28/06/2003 E wenptinme
‘ez ARP 450 A07 Cloze 227 ¥= 2377 238 E werptime
e ACL 4511 - 264 Cloze 32 = Rat:d E weryptime
e Al 9964 3.069 Close m ¥= 208 E verptime
‘ez AR 9329 153 Cloze 011 »= B4 E werptime

e Al AR 22 -1 3R3 Claze 427

A7 427 PRANRSM 3 F werutirne:

g

Symbal Type Triggered Value Triggered Date
L8 27,06/2013 Sound
TCL Cloze 678 27/08/201 3 Saound
TGR Close 245 27/08/2013 Sound
SUL Close 12 27/0B/2013 Sound
5PN Close 119 27/06/2013 Sound
SUN Close 12.02 27/06/2013 Sound

Figure 15: The Alert Manager window (includes Alert History in lower pane).

The last menu option under the Alerts menu item is “Properties...” and opens a dialogue box with two
tabs — General and History — as shown in Figure 16 below. The General tab has two check boxes to
change the default Alert scanning options, while the History tab sets the number of history items to
retain (up to 300).

" Alert Properties " Alert Properties

l Histary ]

Alert Settingz

Hiztary
[ Run Alert Scan when Get Daily Data Mumber of history items: [ 100 3:
¥ Run&let Scan when Update Snapshat

Figure 16: The dialogue box from the menu option: Alerts, has two tabs.

If you find that the Alert Scanner is running with every snapshot, and you don't want it to, then you can
un-check the option under the General tab.
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Summary
This Article in Brainy's series on BullCharts (number BC-40-300) describes the BullCharts Alerts
feature, including some possible Alert scenarios. Also see Article BC-40-310, “Alert settings strategy”,

for a discussion about utilising the available colours and styles for the Alert lines.

For more information on Share Trading, or
Technical Analysis, or BullCharts software,
look for more of Brainy's articles, or the other resources, in
Brainy's Share Market Toolbox: www.robertbrain.com
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